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ORIGINAL ARTICLE

The Role of the Degree of Financial Reports Complexity in the Efficiency of
Financial Markets: An Applied Study on a Sample of Banks Listed on the Iraq
Stock Exchange

Razaw Rzgar Hasan ! @, Mohammed Abdulazeez Mohsin 2

1,2 Department of Accounting, College of Administration and Economics, University of Salahaddin, Erbil.

Abstract

This research aims to determine the role of the degree of complexity of financial reports in the efficiency of financial
markets, applied to a sample of (18) banks listed on the Iraq Stock Exchange, for the period from (2016-2023). The
independent variable (degree of complexity of financial reports) was measured according to the quantity of disclosure
approach through the index of the number of pages of published financial reports for the banks in the research sample.
The dependent variable (efficiency of financial markets) was measured through four main indicators, namely (ISX60
Index, Trading Volume Index, Number of Shares Traded Index, and Market Capitalization Index), based on the annual
reports published by the Iraqgi Securities Commission, as it is the regulatory body for the Iraq Stock Exchange. To test
the research hypotheses, cubic regression analysis was used using the software (EasyFit version 5.5) and (SPSS version
27). The research reached a number of conclusions, most notably that the complexity of financial reports has a
statistically significant impact on the ISX60 Index, the Trading Volume Index, the Number of Shares Traded Index, and
the Market Capitalization Index. Furthermore, a cubic correlation exists between these indicators (moderate strength,
moderate to strong, relatively strong, and very high, respectively). Therefore, the study recommends managing, rather
than reducing, the complexity of financial reports by striking a balance between comprehensive disclosure and clear
presentation. This ensures that sufficient detailed information is provided to investors capable of analysis without
compromising the comprehensibility of other users. The study also recommends that regulatory bodies (such as the
Securities Commission) establish guidelines or standardized indicators to measure the complexity of financial reports.
This would allow for an objective assessment of the complexity level of economic entities listed on the Irag Stock
Exchange.
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